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GTA Core Task — Facilitation of Trade

Grain Trading
Standards

Reflect Requirements

& capabilities in:

1. Regulation

2. Production Sector

3. Supply Chain

4. Consumptive
Sector

) ) l Industry
Trade Rules & Dispute Resolution 1 Trade & Market i
) I Stewardship &
Contracts Services Access l
' Capablllty

——

Australian Grain Industry
Code of Practice (AGCP)

-------------------------------------------------------------------------------------- Learning Path

Ensure confidence in Underpins Engaging with Policy |Leadership and Codes
commercial dealings Contractual makers to ensure fair | of Practice
by providing legal Arrangements :& equitable trade and : Increase Industry
rigour : access to domestic & 'capauty by providing
: global markets : training &
[ l development
ettt ' programs

Industry driven and managed
“Self-Regulatory Framework”




Proactive Trade & Market Access Approach

('Supportive Settings N Advocacy CExpert Analysis N ' Communlcatlon
* Develop Positions e Front line perspective
« Identify Impacts e |dentify Trade Barriers e Technical * Stakeholder Collaboration

* Establish their importance e Operational * Engage (Govt, Dom, Int)

* Engage & Influence e Prioritise

e Communicate Value e Capture & Feedback

* Build relationships Mechanisms

e Share benefits

\. J
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Industry Approach to Market Access - NTMs

-

5 Capture Issues direct from markets,

exporters, importers, consumers
-+ Assess impact & practicality . - .

 Prioritise issues [— —
[ Afghanistan = [0 Adzuki bean = !

% Communicate e S
oilseeds [ Phyto
= . [] Al pulses
-+ Engage with: -
M 71 Ramhara araundnit T

o Govt
3 bi-lateral

Grains NTM Project I

Parameter Type Report

> multi-lateral

ater Type A Parameter Name = Market = Commaodity = End-Use =

N sure as 1 > hpe ‘ Parameter Name l Market ‘ Commodity l End-Use
-t global counterparts g sty The s ongong »

ndustry t k ot z U and f > I

3 T i ir j ates the v f Foreign Material Pakistan Wheat Human Consumption
for the
o Phyto China Canola Human Consumption

The first Grains NTM Project was prepared for and funded by the Grains Research and De Corporation (GRDC) - Foreign Material Pakistan Wheat Processing

and the Australian Government Department of Agriculture on behalf of the Austrakian grains n March 2018,

‘ﬁ#‘b N
e~ SGIMARE
E——NeaV\

hrough the Grains Industry Market Access Forum, funded this update of the project in May 2019.

Foreign Material Pakistan Wheat Stockfeed




Impact of Non-Tariff Measures in Agriculture & Food

Grain NTMs by UNCTAD and
grains industry classification

on 1% 70% of 75% of SPS are
FM 3.8%
e e —— MRL related
NTMs by UNCTAD Classification — ""\/
Certification 1.3% \ \
Weed seed 7.5% MRL 70% l
s S
‘ _ Pests 3.8% S
A
A (SPS) 75.2%
E-Quotas, Qty
Controls
-Price Controls (taxes) Documentation
5% B (TBT) 11.4%
- related

G-Finance
en Measures
Restrictions 1%

1%

GM 11.1% Permit 44.4%

Transparency 22.2% Specifications 11.1%

Testing 11.1%
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Global Reach in Trade & Market Access - IGTC

-+ GTA long standing member of IGTC

+ Focus on facilitation of trade & efficient
movement of grain

> Issues based - principle, science and risk
based approach

> Global perspective & consensus driven 74

& Member driven ] wems fr..m_zm Beijing

- Reputation - strong consensus based policy
positions

Pt
N
R} GRAIN TRADE AUSTRALIA

IGTC

International Grain Trade Coalition




Brings Australian issues to the World...Doors open to

\" N\ GRAIN TRADE ¢ . C ODE X
~_| AUSTRALIA Vi
> C ./(/"‘ ALIMENTARIUS
U.S. GRAINS [ 4 N\ 74 International Food Standards
COCERAL _@Orsanim_im 5 e Unitd Nations
' . THE
UEC:  Gafta WORLD )
Q\ BANK » WORLD TRADE
NGFA
@ US, WHEAT —=/ ORGANIZATION
2 ASSOCIATES .
Convention on
@NAEGA - Biological Diversity
North American Export Grain Association CANADA

GRAINS COUNCIL / / / \\ \ \
RO Food and Agriculture .

Q IGTC “"-“\‘,n)‘;*i"" Qﬁ Organization of the \ \ \

\S“’ United Nations

International Grain Trade Coalition
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Global Framework via IGTC

Active IGTC Teams / Files Key objective

International Standard on Phytosanitory Measures Develop policy regarding the drafting process of the Grain
(ISPM) on the International Movement of Grain Standard. Issues around FM. Aust Govt leading

Address all matters related to LLP, including Global Low-Level
Initiative (GLI), definitions

Global Low Level Presence (LLP) initiative

Cartagena Protocol on Biodiversity Policy development for COP/MOP meetings

Assess potential introduction of e-Phytos on a global basis via a

E-Documentation for grain trading dedicated IT hub

Prepare IGTC policy to enhance science based approach to
regulation of NPBTs

MRLs Maximum Residue Levels (MRLs) Policy positions & solutions to facilitate trade
Non-IGTC International Issues:
APEC APEC Standards Harmonisation Australia leading

NPBT New Plant Breeding Techniques (NPBTSs)

\ ") GRAIN TRADE AUSTRALIA



USA Study - Global MRL Impacts

To provide “a report that examines the global economic
impact of maximum residue level (MRL) policies”
(including missing MRLs).

The role of plant protection products and MRLs in

relation to:

&+ global production,

3 international trade, and

.+ food safety for consumers.

Describes the costs & effects of these policies -
challenges to global agricultural production, including:
%+ the impact of evolving pest and diseases pressures
in

differing regions and climates,

including on growers.

e ‘| United States
R\ ' International Trade Commission

Ly
oy W0

Global Economic
Impact of Missing
and Low Pesticide

Maximum Residue
Levels, Vol, 2

January 2021
Publication Number: 5160
Investigation Number: 332-573




MRL Establishment - Approaches Vary

-+ Some Countries adopt Codex
3 Not all have a Positive List System?
-+ Not all have a deferral system

. Default levels or a zero tolerance
varies

-+ Not all have an Import tolerance
system?

-+ All lead to trade concerns with
missing or low MRLs

A list of active substances/pesticides that are allowed; anything not on the list is not allowed for use Global Economic

. Impact of Missing
in the market and _Low Pesti_cide
To fill a “missing” MRL that does not exist for the particular pesticide/crop combination in the market Maximum Residue

Levels, Vol. 2
to which a crop is exported or where the MRL exists but is lower than that of the producing country

O GRAIN TRADE AUSTRALIA



MRL Establishment - Risk v Hazard Based

|-

|-

|-

|-

|-

a4

a4

a4

a4

a4

Hazard is the intrinsic potential of a substance to

cause harm, Hazard VS. Risk
Risk is the probability of harm occu rring based on A hazard is something that has the Risk is the probability that a
potential to cause harm hazard will cause harm

the expected level of exposure.

Codex uses Risk based approach by independent
group (JMPR)

Balance of science (risk assessment) and policy
(risk management), which faces increasing

challenges
3 Countries moving away from Codex to establish own MRLs

Important for countries without positive list
systems

> Many low-income developing countries

2 Many default to Codex MRLs where they exist

A shark in the ocean Swimming with a shark
is a hazard is a risk

Global Economic

Impact of Missing
and Low Pesticide
Maximum Residue

nal Trade Commission

Le Vol. 2
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Codex — a respected process

The most widely recognised global effort to harmonise
MRLs & policies

.+ But is slow to adopt new MRLs & review old chemicals
.+ Lacks adequate resources.

Codex MRLs exist both to protect consumer health and to
facilitate international trade.

Codex standards are also meant to ensure the use of
globally accepted practices in the international trade of
foods.

Defaults from Codex MRLs vary by country.

Countries are increasingly diverging from Codex standards
in establishing their own MRLs.

C ODEX

Al J M ENTARILLLS
International Food Standards

World Health Food and Agricuiture
@Orgamzaﬂon the United Nations

O R O S W e e O e e e e e e e e e e




MRLs impacts on the Supply Chain

> Different MRL policies = affect on trade > Growers need the most effective
— Default MRL policies vary — no international chemicals to:
standard. Testing of low LODs vary. — Control pests
— Exempt chemical lists vary — Meet environmental (sustainability) and
— Timeframe for MRL changes vary regulatory requirements

— Produce a crop economically (including yield)
with minimal chemical residues

-+ Thus in key markets, MRL changes or no — Reduce post-harvest losses (fungicides)

MRL may result in the need:

_ _ . Trade - MRL violation leads to:
— To find alternative markets _ _
_ _ — Less options for inventory & management costs
— To use different chemicals _
_ — Re-direct vessel
— Grow different crops , _
— Increased sampling and testing —and costs B e

Global Economic

— Loss of reputation Impact o Mising

and Low Pesticide

Maximum Residue
Levels, Vol. 2

R o




IGTC MRL Policy

Enhancing

Principles Solutions Development

Govt & Private Sector
Regulatory Alignment Improve Processes

Science & Risk based

Increase Expertise
Regulatory Coherence Utilise existing Standards

Practical Methods Codex Funding

Consistency & Legal Certainty Interim MRL Policy (Codex)

Utilise Technology
Information & Notifications

R shorten approval tmes
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International Agri-Food Network -Supporting IGTC Principles on Codex

International

prasere, Coalition Miembers

e =
- p — =
“CANADA CANADIAN (’ gr\ , -~ =Z=
SN COUNCIL CANOLA GROWERS (o, ¥7/ ﬂé CroplLife @ FEDERATION OF
‘A% - = @ ASSOCIATION —— / IHTC RN El gvaL % ? FOOEDRl'!‘"E FCC COCOA COMMERCE
)\»\ﬁ’.

European Coffee Federation

@ @ gshatemer WGPC Gafta eolnine: g &CIAT 1CC

GLOBAL DAIRY PLATFORM sycobbrabasid YA ° N':. : :

vV, N INTERINATIOMNAL
QY)lfﬁaw FOOD & BEVERAGE f&z" IGTC

A L L1 A~ [ntemational Grain Traze Coaltion

(ISF _lnfgrnatlgpal Seed Federation };:\‘ ll‘l:::::‘"‘"" //Z‘A

Us.
SUSTAIN
ABILITY @

THS B FOW WE SRIW YWORLD SPICE ORGANISATION

I l A MCFA l El slco Tea and Herdal Assockacion ef Carada
Iran Pistachs L'assocation du thé et des Usines du Cazada
Associntion

Minor Crop Farmer Aliance Q @ - G
Topca Kl

https://agrifood.net/iafn-codex-coalition
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Global Impact - WTO SPS Agreement

'/
\

25t Anniversary of the WTO SPS

Agreement at 12" WTO Ministerial ,\ ' u
Conference (Q4 2021) o

Countries re-affirm support &

opportunity to address/improve: SRRy e > /

Global food system & security

'/
\

|-

Impacts of SPS measures

Adoption & safe use of PPP’s ! et s/v ORLD TRADE
Support Codex R O A AT
Scientific evidence risk based principles o i RG NIZ ION

Eshancement of safe internationaltrade i food, amamas nd plats d prodcts tere throagh the
e ot St tadarvs ol

|-

NI NG O R S

|-

|-

|-

pest or disease prevalence which can strengtben Members abihty to protect plant aod azimal e
Bealth through efforts to emit the spread of peets sach s the Mecbteranean fat . hsases sch o5

Access to and safe use of innovative M e B e e s g

GTA supports the Australian Government's intention to endorse the Declaration as WTO prepares for the pext
SPS Committee coming up 08 15 2nd 16 July, and the 12+ Ministerial Conference at the end of the year. Please
" & dobal

|-

4

tOOIS %M&mwﬂmﬁ&m}mm(;’u.

‘Yours sincerely,

3 Technical exchanges / harmonisation

2+ GTA and IGTC provide industry - fi-;" IGTC
support to Aust Govt position \\\.“
supporting the SPS work

O} GRAIN TRADE AUSTRALIA

International Grain Trade Coalition




Regional Activity — APEC NTM Value Chain

> APEC Value Chain Project
%+ APEC economies account for:

> over 20% of global wheat exports,

2 42% of APEC member economies wheat
exports are to other APEC members.

X
% X

3 around 75% of Australia’s wheat exports.

> Supply Chain Case Studies

& Wheat, soybeans, quinoa

.+ MRL & documentation focus Asia-Pacific

Economic Cooperation

3 Govt & Private Sector engaged

I&

Grain NTMs by UNCTAD and grains industry classification

V 4 Y
Disease 8.9% Testing 35.7% Transparency 7.1%
Weed Seeds 17.8% \ 20y
Q 425
Certification 14.3%
Foreign Material 6.7% T N L=
E A (SPS) Fc
60.8% A A RS « ~

Pests 13.3% o

\
\ Permit 21.4%

Fumigation 2.2% g =5

MRL 51.1% M 12.2% Specifications 21.4%
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Thank you!!!

FACT SHEET T
sa 012 \/ ™\ GRAIN TRADE
/2 —,| AUSTRALIA

MANAGEMENT OF GRAIN
WITHIN THE AUSTRALIAN
GRAIN SUPPLY CHAIN:

Australian Grain Industry — Code of Practice \/ \ GRAIN TRADE

-, AUSTRALIA

The Australian Grains
Industry Conference

Compiled on behalf of the Australian Grain Industry by:
Grain Trade Australia

-

L/,‘ GRAIN TRADE AUSTRALIA
E: pat.oshannassy@graintrade.org.au
W: www.graintrade.org.au
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